Annex 3
Framework TERMS OF R EFERENCE

Component 3 :  Design the REDD strategy

3.1. Objective :

To provide direction for REDDI implementation which can deliver real reduction of emissions from deforestation and forest degradation (measurable, reportable, verifiable) according to international standard (UNFCCC relevant decisions), at the same time provide source of revenue to support  national development and sustainable management of forest.

3.2. Expected outcome:

Equitable and cost effective REDD designed, taking into account sectoral and national development goals. 

3.3. Activities and estimated costs to achieve the expected outcome:

	Level and Strategy Category
	Key Strategy Component
	Activities
	Estimated Budget   US$ 000
	Possible Source of fund

	NATIONAL LEVEL 

	1. Tackling drivers of deforestation and degradation (DD) :

	Protected area 
	Develop more effective conservation and management of Protected Areas
	Detail activities in  the Component  6  
	NA
	

	
	
	
	
	

	
	
	· 
	
	

	Production Forest
	· Develop more effective management of Production Forests   

· Options for  forest harvesting and management to supply the requirements of pulp and paper industry
	Detail activities in  the Component  6  

	NA
	

	
	
	
	
	

	
	
	
	
	

	
	· 
	
	
	

	
	
	
	
	

	Oil Palm
	Options for supplying the requirements of the oil palm industry.
	Detail activities in  the Component  6  
	NA
	

	Peat land
	Testing strategies for restoration of  peatlands 
	Detail activities in  the Component  6  
	NA
	

	2. 
REDDI regulation

	· Development of technical and institutional guidance to implement  the REDDI  


	Elaboration of the guidance (6 Annexes ) to the REDD regulation :

· Role of local government

· Eligibility criteria for REDD activitie
	50
	GOI and other partners

	
	
	· Guidance  for  preparation of REDD proposal

· Guidance for assessment of  REDD proposal 

· Establishment  of  REL, guidance for monitoring and reporting
· Guidance for verification.
	
	

	
	· Establishment of National REDD Committee/REDD National Working Group 
	Finalization of  Decree on REDD Committee
	20
	GOI

	3. Methodology
	· Establishment of REL at the national level  
	Detail activities in  the Component 7
	NA
	

	
	· Establishment of national level MRV system  
	Detail activities in  the Component 8
	NA
	

	4. Institution 


	· Establishment of National Registry
	Detail activities in the Component 4
	NA
	

	
	· Institutional setting to implement REDDI 
	
	
	

	
	· Setting incentive/ payment distribution mechanism 
	
	
	

	
	· Stakeholders communications/ coordination/ consultations
	Detail activities in the Component 2
	NA
	

	
	· Capacity building and institutional strengthening
	Detail activities in the Component 6
	NA
	

	SUB-NATIONAL LEVEL

	PROVINCIAL LEVEL
	
	
	
	

	1. Methodology
	· Establishment of REL at the provincial level  
	Detail activities in  the Component 7
	NA
	

	
	· Establishment of provincial level MRV system  
	Detail activities in  the Component 8
	NA
	

	2. Institution
	· Stakeholders communications/ coordination/ consultations
	Detail activities in the Component 2
	NA
	

	
	· Capacity building and institutional strengthening
	Detail activities in the Component 6
	NA
	

	3. 
Demonstration Activities (DA)
	· Enhance  DA to represent different bio-socio-geographical conditions  
	· Apply  indicative guidance for  DA (Annex to the Dec. 2/CP13) and examine the outcomes
	1.000
	FCPF & other partners

	
	
	· Existing DA  (in preparation) :  Central Kalimantan  
	**
	**

	
	· Enhance capacity of  local community groups, including adat communities to engage in forest management  through REDD activities
	· Detail activities in Component 6
	NA
	

	DISTRICT LEVEL

	1. Methodology
	· Establishment of REL at the district level  
	Detail activities in  the Component 7
	NA
	

	
	· Establishment of district level MRV system
	Detail activities in  the Component 8
	NA
	

	2. Institution
	· Stakeholders  communications/ coordination/ consultations
	Detail activities in the Component 2
	NA
	

	
	· Capacity building and institutional strengthening
	Detail activities in the Component 6
	NA
	

	3. Demonstration Activities (DA)
	· Implement Demonstration Activities at district level or management unit  (with bundling to district level wherever possible)
	· Apply  indicative guidance for  DA (Annex to the Dec. 2/CP13) and examine the outcomes
	1,000
	FCPF & other partners

	
	
	· Existing (in preparation),  East & West Kalimantan),  Java  (East Java)
	**
	**

	
	· Enhance capacity of community groups, including adat communities to engage in forest management  through REDD activities
	Detail activities in the Component 6
	NA
	

	RELEVANT ANALYSIS
	· Analyze costs of alternative land uses
	· Analyzing social opportunity costs of poverty based, community based forest encroachment
	35
	FCPF

	
	
	· Analyze the private and institutional costs for sustainable forest management in production forests 
	35
	FCPF

	
	
	· Analyze pulp and paper plantations costs conducted on  peatlands compared to non-peat lands
	30
	FCPF

	
	
	· Analyze oil palm plantations costs conducted on peatlands compared to non peatlands
	30
	FCPF

	
	· Analyze  environmental and socio-economic impacts of REDD
	Detail activities in  the Component  5
	NA
	

	
	· Evaluate  potential additional benefits of REDD
	Detail activities in the  Component 5
	NA
	

	
	· Assess trade-offs and risks  of REDD to sustainable development
	Detail activities in  the Component 5
	NA
	

	
	· Assess risks of the REDDI strategy
	Detail activities in  the Component 5
	NA
	

	TOTAL
	
	
	2,200 
	 


Note : 
1.  **  :   different scale and scope of activities  (Central Kalimantan : Australia/Provincial level;  East and West Kalimantan :  Germany/District Level;  ITTO :  East Java/Management Unit – National Park)

2. NA :  costs are incorporated in the respective Component.
� Minister of Forestry Regulation on REDD (PERMENHUT) No. P.30/ Menhut-II/2009  (Annex 2c)





